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COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 
* * * t 

I n  t h e  Matter of: 

AN EXAMINATION BY THE PUBLIC 1 
SERVICE COMMISSION OF THE 1 
APPLICATION OF THE FUEL ADJUST- 1 
MENT CLAUSE OF CUMBERLAND ) CASE NO. 9180  
VALLEY RURAL ELECTRIC COOPERATIVE 1 
CORPORATION FROM NOVEMBER 1, 1 
1982, TO OCTOBER 31, 1984 ) 

O R D E R  

P u r s u a n t  t o  807 KAR 5 : 0 5 6 ,  Sect ions  l(11) a n d  ( 1 2 1 ,  t h e  

P u b l i c  S e r v i c e  C o m m i s s i o n  ( " C o m m i s s i o n " )  i s s u e d  i t s  O r d e r  on 

November 2 0 ,  1 9 8 4 ,  s c h e d u l i n g  a h e a r i n g  t o  rev iew t h e  operation of 

t h e  f u e l  a d j u s t m e n t  c l a u s e  of Cumberland Va l l ey  R u r a l  E l e c t r i c  

Cooperative C o r p o r a t i o n  ( 'Cumberland V a l l e y ' )  for t h e  past 2 years 

and  to  d e t e r m i n e  t h e  amount  of f u e l  cos t  t h a t  s h o u l d  be 

t r a n s f e r r e d  ( r o l l e d  i n )  t o  t h e  base rates i n  o r d e r  to  r e e s t a b l i s h  

t h e  f u e l  a d j u s t m e n t  c h a r g e .  

Cumber land  V a l l e y  f i l e d  a l l  r e q u e s t e d  i n f o r m a t i o n ,  

i n c l u d i n g  i ts  m o n t h l y  f u e l  c h a r g e s  f o r  t h e  2 -yea r  p e r i o d  u n d e r  

r e v i e w .  F o l l o w i n g  proper n o t i c e ,  a h e a r i n g  w a s  held on April 4 ,  

1984. 

The Commission a p p r o v e d  a t r a n s f e r  ( r o l l - i n )  of ( 2 . 4 7 )  

m i l l s  per KWH t o  t h e  base rates of Cumberland V a l l e y ' s  w h o l e s a l e  

mupplfer, East  Kentucky Power Cooperative, I n c . ,  ( 'Ea6t Kentucky ' )  

i n  Case No. 9171. A p p r o v a l  of E a s t  K e n t u c k y ' s  proposal requires  

t h a t  Cumberland v a l l e y  a l so  be a u t h o r i z e d  to r o l l  in those mame 

f u e l  caste to i ts  base rates.  
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The Commission, h a v i n g  c o n s i d e r e d  t h e  e v i d e n c e  of r e c o r d  

and b e i n g  advised,  is  of t h e  o p i n i o n  and  f i n d s  t h a t :  

1. Cumberland V a l l e y  h a s  c o m p l i e d  i n  a l l  mater ia l  respects 

w i t h  t h e  p r o v i s i o n s  of 807 KAR 5:056. 

2. Cumberland V a l l e y ' s  w h o l e s a l e  suppl ier  h a s  b e e n  

a u t h o r i z e d  t o  t r a n s f e r  ( r o l l  i n )  t o  its base rates f u e l  coete  of 

( 2 . 4 7 )  m i l l s  per KWH in Case No. 9171. 

3. Cumberland V a l l e y  s h o u l d  be a u t h o r i z e d  to decrease t h e  

rates c h a r g e d  its customers by 2.63 m i l l s  per KWH i n  o r d e r  to  

t r a n s f e r  f u e l  costs r o l l e d  i n  by E a s t  Kentucky from t h e  f u e l  

a d j u s t m e n t  clause to  t h e  base ra tes  p u r s u a n t  to  t h e  Commiss ion ' s  

O r d e r  i n  C a s e  N o .  9 1 7 1  and  appl icable  l i n e  loss ,  and  t h i s  c a n  bes t  

be a c c o m p l i s h e d  b y  a u n i f o r m  r e d u c t i o n  i n  a l l  e n e r g y  rates. 

4 .  The r e v i s e d  rates and  charges i n  Appendix  A are  

d e s i g n e d  t o  re f lec t  t h e  t r a n s f e r  of f u e l  casts from t h e  f u e l  

a d j u s t m e n t  c lause ra te  to  t h e  base rates.  

IT IS THEREFORE ORDERED t h a t  t h e  c h a r g e s  c o l l e c t e d  by 

Cumberland V a l l e y  t h r o u g h  t h e  f u e l  a d j u s t m e n t  c lause  for the 

p e r i o d  November 1, 1982, t h r o u g h  October 31, 1984, be a n d  t h e y  

hereby are approved. 

IT IS FURTHER ORDERED t h a t  Cumberland Valley be and i t  

h e r e b y  is a u t h o r i z e d  t o  t r a n s f e r  to  i t 8  base ra tes  f u e l  costs 

t r a n s f e r r e d  b y  i ts  w h o l e s a l e  s u p p l i e r  p u r s u a n t  t o  Case No. 9171. 

IT IS FURTHER ORDERED t h a t  t h e  r a t e s  i n  Appendix A be and 

t h e y  h e r e b y  are approved  f o r  s e r v i c e  r e n d e r e d  b y  Cumberland V a l l e y  

o n  and  a f t e r  June 1, 1985, which  is also t h e  effect ive date for 

E a s t  K e n t u c k y ' s  rates. 
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IT IS  FURTHER ORDERED t h a t  w i t h i n  30 days from the date  Of 

t h i s  Order Cumberland Valley s h a l l  file w i t h  t h e  Commission its 

revised t a r i f f  s h e e t s  setting out t h e  rates approved h e r e i n .  

Done a t  Frankfort, Kentucky, t h i s  7thdayof &y, 1985. 

PUBLIC SERVICE COMMISSION 

I V 

ATTEST t 

Secretary 
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APPENDIX A 

APPENDIX TO AN ORDER OF THE KENTUCKY PUBLIC SERVICE 
COMMISSION I N  CASE NO. 9180 DATED 5 / 7 / 8 5  

The following rates and charges are prescribed for the 

customers in the area served by Cumberland Valley R u r a l  Electric 

Cooperative Corporation. A l l  other rates and charges not 

specifically mentioned herein shall remain the same as those in 

effect under authority of t h i s  Commission prior t o  the date of 

t h i s  Order. 

SCHEDIJLE I 
FARM, HOME, SCHOOLS AND CHURCHES* 

Customer Charge 

First 500 KWH 
Over 500 RWH 

$5 .00  Per Month 
Per Customer 

- 0 6 6 3 5  Per KWH 
,05636 Per KWH ' 

SCHEDULE 1 T-0-D 
FARM, HOME, SCHOOLS AND CHURCHES T-0-D 

R a t e s  : 

On-Peak Rater 
Service Charge 
Under 500 K W H / M o .  
Service Charge 
O v e r  500 KWH/Mo. 

Under 500 RWH/Mo. 
Over 500 KWH/Mo. 

O f  f-Pesk R a t 8  I 

$ 5.60 Per Month 

10.00 Per Month 
.06635 /KWH 

.05636 / K W  

.03876 /KWH 

. ( I3276 /KWH 



SCHEDULE XI 
SHALL COMMERCIAL AND SMALL POWER* 

R a t e s :  

Demand Charqe: Per KW of B i l l i n g  D e m a n d  $ 3 . 6 8  

Customer Charge 

P i r s t  3,000 KWH 
Over 3,000 KWH 

$ 5 . 0 0  Per Month 
P e r  Customer 

.Of3146 Per RWH 

.06268 Per KWH 

SCHEDULE I11 
ALL ELECTRIC SCHOOL ( A . E , S . ) *  

Rates i 

A l l  KWH S.06106 Per KWH 

SCHEDULE IV 
LARGE POWER RATE - I N D U S T R I A L *  

Rat'& t 

D e m a n d  Charqe: P e r  R W  of B i l l i n g  D e m a n d  $ 5 . 7 1  

Energy Charqe: 

All KWH S.03618 Per KWR 

SCHEDULE IV-A 
LARGE POWER RATE - 5 0  KW to 2 , 5 0 0  KW* 

Ratest 

D e m a n d  Charqe: P e r  K W  of B i l l i n g  D e m a n d  $ 3 . 6 8  

Energy Charge, 

A l l  KWR $.04506 Per KWH 
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SCHEDULE VI 
OUTDOOR LIGHTING - SECURITY LIGHTS* 

Mercury Vapor Lamps 

1) 175 W a t t  
2) 400 Watt 

$ 6 . 1 0  Per Lamp Per Month 
8.66 Per Lamp Per Month 

* F u e l  Clause Adjustment 
All rates are applicable to the Fuel Adjustment C l a u s e  and 

may be increased or decreased by an amount per KWH equal to the 
fuel adjustment amount per KWH as billed by the Wholesale Power 
Supplier p l u s  an allowance €or line losses. The allowance for 
line losses will not exceed 10% and is based on a twelve-month 
moving average of s u c h  losses. This Fuel Clause is subject to all 
other applicable provisions as set out in 807 KAR 5 : 0 5 6 .  

The monthly kilowatt hour usage shall be subject to plus or 
minus an adjustment per KWH determined in accordance with the 
"Fuei Adjustment Clause." 

-3- 


